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SUBJECT: AUTOMOBILE EXPORTS TO US 
REF: USIS TOKYO TELEGRAM 190155Z SEP 1977 

1 . FIRM OF TANAKA, WALTERS, RITGER, ET. AL„ REPRESENTING 
JAPAN AUTOMOBILE MANUFACTURERS' ASSOCIATION IN WASHINGTON, 
HAS ASKED US TO PROVIDE THEM WITH A TRANSCRIPT OF AMBASSA- 
DOR MANSFIELD'S REMARKS AT SEPTEMBER 9 MEETING WITH AMERI- 
CAN CORRESPONDENTS. REFTEL INDICATES NO TRANSCRIPT AVAIL- 
ABLE. 

2. ACCORDING TO REPORT OF REMARKS IN SEPTEMBER 10 WASHING- 
TON POST AND LOS ANGELES TIMES, AMB. SAID THAT JAPAN AUTO- 
MOBILE MANUFACTURERS ARE TRYING TO CURB SALES OF SOME 
MODELS THAT HAVE CAPTURED BIG SEGMENTS OF AMERICAN SMALL 
CA MARKET; HOWEVER, THE PROBLEM IS THAT AMERICAN DEALERS 
KEEP ASKING FOR MORE CARS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
PAGE 02 STATE 226110 


3. ACCORDING TO TANAKA, ET. AL„ THE REPORTED STATEMENT 
RAISES TWO PROBLEMS: (A) THREAT OF ANTI-TRUST SUITS 
AGAINST ' CONCERTED ACTION" IN THAT AMBASSADOR'S REMARKS 
INDICATED ALL OF JAPANESE CAR MANUFACTURERS ARE INVOLVED, 

(B) THREAT OF US DEALERS SUING JAPANESE FIRMS FOR LOSS OF 
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PROFITS - UNDER FRANCISE AGREEMENTS, JAPANESE FIRMS HAVE 
CONTRACTED TO SELL AS MANY CARS AS DEALERS CAN HANDLE, 
SUBJECT ONLY TO "FORCE MAJEUR" CLAUSE. 

4. ACCORDING TO TANAKA, ET. AL„ JAPANESE FIRMS HAVE TOLD 
US DEALERS THEY ARE PRODUCING AND EXPORTING AS MUCH AS 
THEY CAN AND ARE NOT WITHHOLDING CARS FROM THE US MARKET. 
BUT U.S. DEALERS NOW CLAIM THAT AMBASSADOR'S STATEMENT IS 
OFFICIAL ACKNOWLEDGEMENT THAT AGREEMENT TO WITHHOLD DOES 
IN FACT EXIST AND THEY ARE THREATENING TO SUE. 

5. ACTION REQUESTED: REQUEST EMBASSY CLARIFY, IF POSSIBLE 
SUBSTANCE OF AMBASSADOR'S REMARKS ON THIS SUBJECT. VANCE 
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